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Introductxon ' ' ‘
The,birth,6f globahsaflon has ensured that the world now has no bordcrs.,

increasing economic contacts among nations, fusing dlf]LCA m(r nationai
markets into one and therefore infusing into the modern society new

‘economic values and ideals that hove created a world based on

hegemonic capitalist anid modern values that are relative and. ever
changing.! In spite of Muslim global numerical strength of over one
billion, paradoxically, most of the underdeveloped econoimies today are
in the Muslim world and languishing in depression. The Muslim world

" in. fact stands at present at the lowest rung of humiliation in the

international arena. It is politically divided and fragmented into nation-
states ' that are mostly economically unviable, -non-developed and
underdeveloped. The overwhelming populations. of these states, like
other third world states, are ignorant, not having access to basic and.
qualitative education and poor, living below one dollar a day per person. -

Globalisation has brought rapid economic integration and mow’ch
among capitalist nations, on the one hand, while most of the economies
of the third world including the Muslim world and Nigeria are heavily
dependent on the developed economies, on the other. Two features that
characterize the prevailing global economy and have worsenad. the
magnitude of the economic meltdown are the fractional reserve systgm

[

Y Adesina-Uthaman G.4, “Role of Economic Globalization In the Poverty of The
Muslim Ummah’ in Conference Proceedings of the Intemational Conference on
Poverty .in the Muslim. World: Causes and Solutions organized by Internatior=l

Institute of Muslim Unity, International Islamic University, Malaysia, December 2004.
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and the interest rate. These two tocls have widened, and are stil]
widening, the disparity between the rich and the poor.” This is made

possible witlt the design of the monstary system, an-unfair income

distributive system that creates poverty. The interest-based fiat monetary
system helps .concentrate the wealth of a nation into the hands of the
few, made possible by taxing the poor masses in the economy. These
few wealthy people are usually with low propensity to consume. They

. are in the habit of putting money in fixed deposits in their nations or

abroad while the poor in the economy, who have high propensity to
consume, continue to become poorer and languish in poverty and hunger
due to contractions in money supply - low money supply in circulation.-.

This situation, however, is not without its own implications, one of N

which is inflation because the living standards of people will fall despite
economic growth achieved through investments and imports by the rich.
This is coupled with competition for the little money in circulation by
the masses for their survival too. Small scale Industry is expected of
course not to flourish in this kind of situation when big companies are
also battling for breath. The interest rat¢ would have risen such that only

very profitable or productive sectors, which are vsually the preferred
sector of the economy, could afford to borrow from the banks. The résult =

is a rate of unemployment that will be increasing at an alarming rdte
when companies are left with the option of retrenching before-a-normal
profit can be earned — a profit that is just enough to persuade them to
stay on in business.' S e

The International Monetary Fund and the World Bank also create -
money in the same manner through theif{ktranguléting conditions such as
the removal of subsidies, devaluation of currency and. use of the free-
interplay of market forces and non-governmental intervention -as an
economic tool for manipulation and speculation in global economic
system. The IMF has also failed in its economie-integration measures. It
has only forced the poor countries to open up, their markets through the

elimination of trade barriers, but céuld mot force rich countries to

integrate their various national ecoiomigs in such a manner that it can

‘benefit the Third World and othet lless—d‘veloped countries.” No wonder
the motto of the World Bank “Our dreé1bm is a world without poverty” -

has remain a dream and will*eontinue to be according to Nobel Laureate |

|

See Appendix Ahmeed Kameel Mydin Mee :Ii “The Theft of Nations Returning to
1Gold, Selangor, Malaysia: Pelanduk Publications, 2004.

“ See Mihir, Crash!.4 New Money Crash. |
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2000). As a result, both the number of the poor:and proportion of
poverty have been on the increase in Nigeria. This trend actually started
in late 80s and the economy has since then been characterized by a huge
public debt, high interest rates, instability of the national currency, a
very weak purchasing power and recurring budget deficiis. Adesina
writes on how the mid-1980s was significant as a period of broad and
deep socio-cconomic hardship in the history of Nigeria because of the
collapse of the economy and services |such as regular water, fuel and
-power supply. It was a period when cprruption became an institution,

and a direct fallout was unemployment, retrenchment, hunger, and

desolation (Adesina, 2006). | : ,

- The above ugly. economic condition did not change with the
launching of democracy in the country in 1999. Between the return of
democracy in the country in May 29; 1999 and the handing over to a
new civilian administration in May 29, 2007, the government has
increased the prices of petroleum products eleven times even on the
anniversaries of  the nascent civilian government, and with no
commensurate amenities to support the increase (Falana, 2007). All this
happens in a country that is the sivth leading producer of crude oil in the
world. With the incessant increases in the pump price of fuel in Nigeria,
the impoverishment of the masses has exacerbated. People became
stranded at bus stands because they could not afford the new transport
fares. The conductors not only embarrassed some who tried to pay the .
old fares but at times beat them up. There were. even cases. of Nigeridns
who were forced to withdraw their children from school because of the

increase in school fees due to the fuel crisis. Worsts still; despite the

divine benevolence on the country, the country has no portable and
drinkable water supply, majcrity of its roads arewyet tovbe tarred, the
country cannot even boast of regular electric/power. supply and even .
affordable prices of petroleum. This ec;qllonljc erisis) in the country has
engendered the introduction of austere” measurés like the ‘Green
Revolution® ‘Structural Adjustment Programme’ (SAP) -and the then
Obasanjo economic reform plans, the the ‘late government's 'Poverty
Alleviation Programme'. But one ¢hing, all these and other measures
have in common is making the poor Bear the brunt of the nation's
economy, which include the temowval ¢f subsidies on even staple food
items as a direct corollary of the remo%al of subsidies on domestic fuel
consumption, retrenchment=oficivil servants and cutting down of
subsidies on education;yhéalth and other social infrastructures. The’
former Nasarawa state governor, Alhaji .!Abdullah Adamu, explained that

!
|
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identity, this to her does not mean that women’s tole should ba
considered from the sole perspective of biological procreation. Thus, she
- calls for support for full-time mothers, especially fromi the varicus levels

of government, by making it easier for women to hold outside jobs .
without relinquishing their family life. As mothers with two, three, four

or more kids, women are directly affected with assault on the' family by
the economic recession. Nigerian family has since been crumbling at an

alarming rate through divorces with terrible and - disastrous

- consequences. The rate of broken families in the last decade of the 20%
century has risen sharply, going by the/statistics in Nigerian customary
courts where marriages are dissolved easily ( Uthman, 2000}

In developing countries, women are not only the source of labour

force but are also responsible for the household chores at home. In a
rural Nigerian village in Ife, ‘women’s contributions o overall
development and economy are quite significant. The main source of
income for women is from the sale f?of gari (cassava product) and
vegetables. The gari production is the most prevalent activity of women,
for family consumption and sale. Vegetable production . is the second

noticeable produce following cassava. Yet, these women lack access to .

- government projects and financial assistance. While the local authority
bave been carrying out wide-range projects, such as portable water
‘through the use of Petroleum Trust Fund (PTF) as well as matemity
homes, the striking result of a recent re;jearch is that 70% of women are
- not informed of such projects and as si:ch rarely patronize them. These
women suffer health of hazards from byrning of wood for fuel, lack of

rural electrification, and lack the ﬁnafc’ial capability of funding their -

‘economic projects in terms of microf"iﬁ ancing. Young women in this
village rarzly attain four years of formk
of school, partly due to lack of financial resources and/or taking more
‘active roles in agricultural activities. 7
marriage. All groups of women parceive. themselves as mainly
responsible for domestic tasks and chifidbearillg. Jhe mothers educate
their daughters to perform the same tefks. Overcoming ihese problems
would be possible by sustainable planfiing and management of Nigerian
natural resources, social infrastructures with.the appropriate strategic and
social structures. A\ T
In this respect, the goveﬁnnenl of Nigeria has failed woefully

and there is therefore the -need“for ajternative measures to eliminate -

poverty, especially among women, and to expand the enrollment of

1 education before dropping out

e most/probable cause is early

women and girls in educational institutions. As has been suggested, there
is also the need to fund programmes thatiypromote the reduction of the
heavy workload of women and fenalesehildren at home and outside
through the establishment of smere and  affordable nurseries and
kindergartens. It is for this reason that.n attempt will now be made to
examine some . Islamic teachings in the management of national
Iesources for poverty eradication, This will be followed by & discussion
of two Islamic institutions. : :

The Islamic financial monetary and distributive altérnative to the
global fiat system aad economics of poverty .

It may be useful her€ to consider the Islamic understanding of poverty|

and the poor afier looking at some of the theories and concepts

“propounded by various scholars. There are numerous theorics and
- concepts employed by scholars globally in the analysis of poverty.

Analysis.of poverty will therefore be determined by the measuremf_:nt}
methods and indexes employed. Some scholars employ a monstary

" consumption-based approach to measure poverty and define it as an

unsatisfactory standard of living mensured in consumption expenditure, |
income or monetary terms. Others use a human right-based approach to'
measure poverty and define if as an unsatisfactory standard of living'
measured in fundamental buman freedom. Still others use a power-based

“approach. For ifistance, a power theory that posits that the structure of
- political power is employed to legitimize an exploitative economic

system that distributes poverty among the masses. Teller (1997) argues
further that poverty could be either as a result of corruption in a situation
where everybody hankers afier nower to acquire immense wealth at the

- expense of majority of the populace, or as a result of luck of accident of

birth. This happens in a situation where somebody is born into a society

‘that does not value and cherish development, good governance and

selfless services. Schiller (1980) differentiates between absolute and
relative poverty. He defines absolute poverty as a situation where goods -
and services essential to thc welfare of an individual or family cannot b
obtained due to lack of economic resources, and relative poverty as F
situation where the income earned by an individual is less than the
avefage minimum wage of a population. According to Okunmadewiu_
(2001), while absolute poverty refers to lack of access to resource
needed to obtain the minimum necessities of life that engender physical
efficiency and -effectiveness, relative poverty refers to lack of access ¢

|
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acquire a given minimum standard of life. Poverty has also been

classified into interstitial, overcrowding, sporadic, endemic, transitory
and chronic poverty. According to IFAD (1993), interstitial poverty

refers to pockets of poverty and alienation of some people from;.

ownership of assets in the midst of plenty, while overcrowding poverty
refers to deprivation because  of population pressures. Sporadic or
traumatic poverty refers to vulnerability to natural and mammade
calamities, endemic poverty ‘refers +to alienation, isolation and
deprivation of some people from technological, material and intellectual

advancement. According to Obadan (1997), transitory absolute povesty '

refers to short term poverty engendered by either natural or manmiade
disasters such as flood, drought, war and employment, chronic poverty
refers to long term poverty engendered by lack of access to resources
and lack of skills for gainful employment to acquire the necessities of
life. The World Bank views the poor as those deprived of the
fundamental freedoms of action and choice that the better-off take for
granted. These deprivations keep them away from leading the kind of
life that every one values, such as adequate food and shelter, education,
health and power to influence decisions that affect their lives. Today,
most analyses of poverty are based on the UN absolute concept of
poverty using one US dollar per day per person to determine the poor.
The poor are those whose standard of living in terms of inCome ot
consumption falls below the poverty line. They are thercfore unable to
meet their basic socio-economic, educational and health riceds that can
free them from absolute poverty.  According to Obadan (1997), this
causes absolute poverty to become chronic and trafismitted, from one
generation to another, . » ] . o
In defining the poor, Islamic scholars ‘makes a distinction
between (al-fuqara’ and al-masakin) or the/poor. (Q9:60). Al-fugara’
refer .to the poor who have a source' of income that is not stable or
regular and does not reach the minimal taxable income. They do not
possess gainful employment that can sufficiently provide for their needs
for a year. Their poverty is therefore relative and they can afford not to
beg and may therefore be mistakenly considered rich (Q2:273). The term
al-masdkin, however, tefers tosthe poor whe have no source of income
whether stable or regular and'so reaching the minimal taxable income -
does not arise. They do_not possess any form of employment whether
gainful employment that can sufficiently provide for their needs for even
a day. Their poverty is therefore abject! and absolute and they cannot

-

the poor and the needy. Imapi Abu Hani
‘Zakdh given ‘o the poor m

i)
afford to beg, hence ‘
unwilling to work ( (393:10).

) < R I,
have agreed on the obligation 01 prov

they may be mistakenly eonsidered to ’oc Jazy and
- [t is for-this teason that Muslim scholars
v iding sufficiently for the needs of
fah believes the amount of
ustebring the finance of. the poor to t‘fm
Wialiki and Hambali hold that .the

inimal taxable incomed The :
e for a year: Ifor

provision must be sufficient {o provide for'their n@edb gLe s
Imam al-Shafi‘s, the amount . of Zakdah given tf) 11119 p.(.).cn _n;lush_l;c
sufficient to cover tlieir peeds for the \"\’]10].8— ot-’men; hlfe. A t boet
scholars are unanimous that the amount of Zakah given {0 U}e po?\r muls
be sufficient 6 cower not only their basic needs but also the means Lo
enable thefirto work (Al- aradﬁww"T, 1986). : . - LP S
1Tn Tslaim poverty could therefore be sxmply. d%"[jmed acal '; € ab.l(] ;),
depriva-tion of resources and means to live a pqnnoﬁg?le (;m ; .aglpj Am:.
This includes lack of sufficient or st'fxble income, 100 .:,lunrarrtx;c:’
human. rights and opportunity to acquire assets and; S,'?Cmﬂ azzpﬂ L_am_{
Poverty in Islamic terminology‘ the{‘etore en-compa.sb-cs; malrcch iy
physical deprivation, political and social s.:x.clusm.n- and.cp.t}}l.a , relig s
] The provision of decent living and ti.2

ucational deprivations, ‘
;?Steec%it)clftgf humaln rights are basic, func.lamental and unchaxlxgejegalii
universal ultimate objectives in Islam which rcfvplec. r?unjdvt;e (Z:
ultimate objectives of the Islamic lzw.v ((,11—'m..,-,-qa.-.;1.cl cal-/cnaﬂn_zu .:). ! ne
these ultimate objectives is obligatory. ilhe'rxgh. FO
ression, conscience and assembly. To be m
communion with God is the most central essential lm‘zg,ing, Qf :311 hL}xT;a‘nsi
" and this is best effected and fulfilled m commun\a!_ life. [L i hﬁ ng n' o_{
every human i fulfill the homorehglous.ness of huin.m;.liﬁy‘. f\]; ] ;ju,nc.xtn?.
have the vight to decent living and protection fr_om ah‘. fmnf.s 0 : m 1] tcgim y1
All humans have the right to living a'd1g11}ﬁed life m{d.;huu : .nod
merely survive on the margins of society for whatcvg Ecascl)ns dtl}l,
because of the generosity of any other human. They hqve the rig 1: tp ;,_
minimum amount of shelter, clothing 'a.nd _f:OO.d necessary ?o h‘v;.,li}- ?1 t
climates, weather and human commumheg [his is followicx Dly t xf,. ¢ 15, 1]
to intellectual development and ed_ucatxon.‘H.L}man.s up ‘1 he spe.t,fi
creation of God and the most dignified ot His creatures: .It.shm_;h
therefore go without saying that the development and pl;Ot?:C‘[l(')n gf t
lect is the inalienable right of every human. This rlg.hl goe
ad and write but to find through education, tl}
, actualization and. perfection. T hi$

preservation of
" religion embraces e€xp

human intelle
beyond the ability to e
" means and.tools to self-development
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means x,ducatzon must be functional ‘nd goes beyond pxu.u‘,mo_

selective and educationally dysfunctional people. It-also means that it is
[unctional education that is the rlcrht of every human in Islam (Q56: [-5),

The right to family, sohdanty and political participation is the

direct consequence of the above three 1ig’ids The desire for union with
others is ‘inseparable from human uniory with God, self-dignity and
fulfillment. Every spiritually, physically" and mtellec‘m'xﬂy fulfilled

human will naturally seek to perpetuate the achievement in a union with -
others (Q4: 1, 30: 21 and 49: 13). The society should therefore prepare -

all its members psychologically, physically and intellectually ‘for the

responsibility of famnily, social and political life by providing them with

opportunities to fight violence, poverty, corruption, uniemployment and
other family, social and political malaises The last of the human rights
which is gerinane to this chapter is the respect for human work and
accumulation of wealth. The right to wealth accumulation is one of the
essential goals of all humans according to Islam, and an enabling

“environment must be provided for people to acquire property through -

their honest work. All humans must find 2 means of earning livelihood
~in every society by virtue of their actior and work, and must not be
allowed to become a community of beggars, parasites and miscreants-

who feed on the society and the work and sweat of others (Q36: 33-35,"
4: 29, 32 and 28: 77). The attainment of these rights forms part of the

-ultimate objectives of Islamic Law (Al Shdflbl 1996; al- Ghazmh 1970;

and Rajab, 1961). :
The Islamic financial monetaw system is characterised by gold,

and, according to. Robert A. Mundell, “Gsld is going to be part of the
structure of the international monetary gystem for.the 21™ century”
(Nobel Laureate, Robert A. Mundell). Thu Islamiic monetary system is
also devoid of usury or interest. The irterest-based global monetary
system has been observed to have over the years destroyed most of the
" national economies of Muslim countries in particular, and made them
subservicnt to the economies of-America and Europe.' It is not only the
Muslim world that is affected by the irterest-based global ‘monetary
system but most national econdmies -¢f the third world countries
especially in Africa, have-also been crippled by it. Even some rich
count_ries are not spared. We find ourselves in this pitiable condition

' Ahamed Kameel Mydm NMeera and A. K. M. Hasanudeen, The Malaysmn Financial
Crisis of 1997: Is the Nlonet:uy Sector the Culpr af’ Kuala Lumpm LkIM Journal
(2002), Vol. 9.~ . H ]t

because the Musiim world as well a8 people in the other faiths have
failed in this.age of 01obﬁhbat10n to "xbxde by the th(,hmT of our Creator
in our respective books.!

The use of gold as a‘monetary unit is dated back to the pre-
Islamic era. However, the holy:Prophet [SAW] adopted the use of gold
for the Muslim world as4 single currency. This united the countries and

pened their boarders'to won€ another, exchanging real wealth for

" something with an intrinsic.value-real wc_alth. About fifty years after the.

death’ of the Prophet[SAW], the first gold dinar was minted by the
Caliph Abd al-Malik Ibn Marwan. It remained the currency of the
Muslim world until the fall of the Ottoman caliphate in the early 20

Century. Its.use ‘as an Islamic global, currency was, however, SdHCthnCd

g by the Prophet himself, whg predicted its monetary intrinsic value as a ‘

future global currency, along with that of its twin, the Dirham, while the
second Caliph, Umar Ibn Khattab, was the one who fixed the standard
valie-both monetary units.®> With the value of seven Dinars fixed to be
equal to ten Dirham, where dinar refers to a specific weight of 4.25

‘grams of Gold while dirham refers to standard weight of 3.0 grams of

Silver. Due to the intrinsic value possessed by gold, its iise as & means
of exchange cannot be inflationary in the interest-based fiat monetary
system, while money will also be created from valuabie asset. But for
the legal tender dttached to paper notes, nobody is ready to give away his
wealth to collect a paper without intrinsic or real valuc. Christopher
Columbus once said “Gold constitutes treasure, and he who possesses it

has all he needs in this world”. The use of gold Dinar bought prosperity - -
_and economic unity among the Muslim world as the use of Euro has for

the European Union. Holding the U. S. dollar in the reserve instead of
Gold as was the practice in the early 50s has made the United States who
is the issuer of paper dollar to continue to enjoy seigniorage, amassing
and stealing the wealth of developing and under-developed nations
through the umbrella of globalisation and liberalisation. USA continues
their plundering by opening their economies to developed nations for
exploitation and destruction, while closing theirs to them.

' The Holy Qur’an, Surat-Baqgarah verses 276-279, The Holy Bible, new international
Version, Leviticus 25 verses 35-37, The Holy Bible, new international Version, Exodus

) 22 verse 25.

? Ibn Khaldun, in N. M. Yakcop, The Role of Cenu al Banks in the Implementation of:
the Gold Dinar Proposal”, presented 4t the International Conference on Gold Dinar in

Multilateral Trades held in Kuala Lumpur, 2002.
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akal, Waqf and economic growth and poverty alleviation

lam guarantees the prosperity of all members of the society by
providing basic human needs to the extent. that preserves human dignity
and ensure their socio-economic growth. In Islamic parlance,. poverty
and hunger are avenues to unbelief and chaos and must therefore be
averted. According to a saying of the Prophet, nothing will prévent the
poor form causing misery and hardship in the society when they are
hungry except giving them their due -from the wealth of the. rich.
Consequently, one of the major tasks embarked upon by the Prophet
- when he got to Madinah was to provide socio-economic assistance to the
needy Muslims. That is why, this study will now look at how the Wagf
and Zakdh institutions in Islam can be emiployed to ensure economi

development of people and alleviate poverty, especially in Nigeria.
Wagqf literally means tying or detaining a property legally under
_the Shari‘ah, dedicating it or giving it away in perpetuity to Allah for
charity. It is the dedication of certain property according to Imim Abi

Hanifah for a good purpose whether religious or charitable. To his two

students, Imams Abt Yastf and Muhammad ibn _Hasan al-Shaybani, and
Imam IdiTs al-Shafi', Wagf signifies the extinction of the appropriato:’s
ownership, dedicated and keeping it in the awnership of Allah in such a
manner that its profit should be made use of for the good of humanity
from beginuing te end (Doi, 1984). In short; Wagf is the actual detention
of a specific property of a person and the dedication of the detained
property is for charitable, good and beneficial purposes. This charitable

act is supported by prophetic traditions and the endowment of property "

is as a trust to establish welfare and charitabllie institutions for the benefit
of the living. Wagqf Institutions could be said to-have started righ! at the
time of the Prophet in Madinah when two orphans dedicated their parcel
of land to Allah for the building of the Prophetic Mosque or al-Masjid
al-Nabawi. Despite the insistence of the Prophet to pay for the parcel of
Land, the orphans opted to collect their feyards from Allah in the next
world. This was soon followed by the purchase of a well by Uthiadn ibn.
Affan, who later became the third Caliph, which he dedicated to Allah
for the use of all Muslims (Doi, 1984). There are three kinds of Wagf,
namely Wagqf al-Dhirt or Ahly, Wagf Al-Khayrt and Wagf Mushtarak.
The first refers to the endowitient of property as a trust for the welfare of
the dedicator’s (or Wagif).near relatives and. family to ensure that they
get their needs from it.throughout their life and then reverts it to the
welfare of the people ‘after their death. i The seccnd refers to the
endowment of property as ‘a trust for the welfare of the orphans,

Taw.

Management of

destitute, blind, and hand_ic_:app'g*d and ot'he_r l'nie‘edy ll)eoplu Eo c—m.s‘u-rc t.hat
they get their needs from it throughont theirlite and for the construction

e . T 1 - a1l - .
and maintenance of mosques, schoolss hospitals, glflvgymds and other
piaces of public welfare. The ldst refers to the combined endowment of

_ property as trust for private and public good, for the welfare of the .

relatives of the Wagif and of<the people. For Waq/ institutions t.o be
valid, the following legal conditions must be fulfilled:

‘1 The shbject of Wagf.must belong to the V_If’dqi/'at the time of setting up
the endowment. : ' : : e

2. The Wagif tiust-have attained maturity and possess a sound.min

3. Waqif ofMushd ‘a or undivided share in a property is not valid for the

- endowment of 4 mosque or burial ground but valid in other trusts.

4, The purpose of the endowment must be permissible under the-Islamic
9. %ihe pumosé of the endowment must be shown with reasonable
certainty.. K R e
6. Any endowment made by a will or mard al-mawt or death illness 13{11151. -
exceed one-third of the net assets of the waqif without the consent of'the
heil‘S.- : ! : L s

7. The Wagif cannot invalidate the endowment madq by a will with a :
clause that it is not operational if a child is born to him but cai rey’_oke
his will anytime before his death. E e
8. The Wagif must not be under duress or ‘def_raudcc_i to make the

= ‘endowment {Doi, 1984).

Islam prohibits riba and and decry for the c‘iistl:ibutivon lof ?ak_‘:—ih
{(Q30:39) because while the latter brings true economie growt,}, .)ust}cel
and well-being of all, the former diminishes economic growth, sus:taxﬁn.s
economic injustice and destroys the ec.onofmlc_well-bcmg:_of the 111:1‘1?1'113(
of the people for the benefit of the rlch' .few Though lslamial_l(.)w:’ the
acquisition of wealth through all 'legmmate business activities - and
industries, it also’seeks to protect the nght of the poor‘|1‘n society,
especially through the Zakdh system. Zakfih is meal.]t to purify both the »
givers and the recipients (9: 103). It purifies the rich and _‘th-.c wr_-:a‘l-thy
from greed and selfishness, on the one hand, and the recipients from

: envy, animosity and anger, on the other hand. It therefore promotes
) 3 ’

mutual love, cooperation and unity in the society. .Acclordmg to lslamlc‘:
teachings, everybody is entitled to at least the basic and essential nef_:Flst
of life, and under no ‘condition must anyone be al}owe-d to suffer
deprivations when there are people well off to assist. It is for this reason

-
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that those who pay Zakah are associated with the righteous who will be

compensated by Allah (2:177), while those who evade and discard its.

payment are associated with unbelievers who will be reprimanded (9:
34-35). Zakah is a corollary of the message of Islam to fulfill the social
responsibility of bearing witness of Allah before -humanity as it is
unimaginable to bear the faith of Islam and shamelessly acquire wealth
while inflicting pain, injustice and indignity on others. It is so important
that the first caliph, Abu Bakr (RA), against the objection of leading

companions like Umar, had to wage war against those who refused to

pay it or withheld even a mere piece of rcpe used to tie a camel from
Zakéh during the time of the Prophet. [+ % A

The above shows that Wagf and Zakah are predicted on social
justice, morality and the right of the people to economic well-being and
human dignity. It also obliterates the mistaken notion and impression
that Islam encourages begging, or those who are beggars . must
necessarily exist so that people-can fulfill the obligation of Zakéh. This
is a complete misconception of Zakah. The, Prophet totally prohibited

begging as a profession and ordered all able- I.L;odied persons to earn their
livelihood. When a man came to him to|beg for alms, the Prophet -

instructed him to get an axe and go into the bush tc cut wood to sell. He
also declared that the best Muslim is he who eats from his liveliiood as

‘alms is not meant for the sane and the healthy. Unfortunately, the way

and manner the collection and distribution of Zakah is carfied out has
helped to sustain the begging syndrome in many parts of the Muslim
world. In the Muslim woﬂd, many Muslims é;fre committed to paymng the
Zakdah that is due but though what is due represents huge and
phenomenal amounts, there is no proper organization to direct and
coordinate a careful and appropriate disbursement of the Zakah-dues.. It
appears as if Zakah has no fundamental objective or that it is a mere
charity or a widow's mite that people can give when, where and the way

-they want. But this is far cry from what Zak&:ﬁ:h symbolizes in Islam. It

has a fundamental objective and spécific_functions. Zakah, in Islam,
aims at a just distribution and utilization of wealth for development. It is
to ensure that everybody has thedneans to be self-sufficient. That this is
the goal of Zakah attested to by the prescritgd manner of collection and
distribution as practiced bysthe early Muslidis. For instance, during the
time of the second caliph, the governor of Yemen, Mu‘adh Ibn Jabal,
brought the remnants of the Zakah he collegted in his domain to Caliph’
‘Umar because, accordifig’ to him, all th: citizens were financially

. empowered and no one was in need of Zakal afterwards.

The incident is a'ciear proof that“Zakdh is not meant fot the -
provision of mere alms. Zakdh gis, notymeant for the p;ﬁovisi'on of”
occasional help to assist beggars, lazy and other poor peoplle who are :
unwilling to work, but it ig’to empower har({worku?g poor pe??le Eo
escape poverty and economic dependence on others. If the goal of ,.{a/c_alz.l
were 10 encourage beggig, people would not have heen empowered 50

“as not to need Zakah‘any longer as mentioned by Mu‘adh 1bn Jabal in

the above narration.. Islam therefore does not condone laziness and_the
attendant beggary dnd unnecessary dependence on the state or others by
able-bodied and healthy individuals. No wonder ‘Umar was sad when he .
found an oldJew begging and ordered that all who were too old to W'Ol'k
should be given pensions henceforth from the public treasury. .
Zakdhfunds are consequently meant for income generating an.d‘
developmient purposes. It is for this reason that hoarding of wealth is
both prohibited and discouraged. ‘Wealth can then be emplgyed through .
Zakah o invest in income generating and development pro;ect:svthajt can
ifi turn equip the poor. This will empower't-hem to create provisions -t]%at
bring their finances to the minimal taxable income, cover thew 1ue¢ds tm:
a year or their whole life respectively, as Musln.n scholars, as stated
earlier, are unanimous that the amount of Zakah given to'thc‘poor must
be sufficient to cover not only their basic needs but also' the means te

.enable them to wo,r,lcl (Al-Qaradawi, 1986). They will therefore -cease

being in the category that receive Zakah funds as sucqessﬁllly
implemented by Mu‘adh Ibn Jabal above. s Lo

© " The discussion shows vividly that the . disbursement and
distribution of the Zakah funds are not to be done individually and
érratically, hence we have the term ‘those appointed to administec the
funds’. Jt is the duty of all Muslims residing in a place to ensure that -

there is a statutory board legally and collectively appointed to ‘(.:ovlléct and
* distribute the Zakéh funds. The job of this board is not to “give people

fish to eat every time they are hungry but to teach them ‘how to fish’. It _is
also noteworthy that the Zamfara state of Nigeria, which started the re--

introduction of the enforcement of the criminal aspects of Shari‘ah, has -

given a practical example of how Zakéh funds can be used to teach them
how ‘to fish’. This was done through the provisions of micro loAan§ to
farmers and traders, Agricultural support services, health care services
and scholarships- to indigent students. By doing’ so, those who receive
- 7akah funds in the state are not permanent recipients, but eventually are
ﬁhancially empowered 5o as not to continue to live in penury even if -
they are not rich” enough to give Zakah themselves. Therefore the
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Muslim community in Nigeria must ensure that the Zakah board does
not divert the Zakah tunds to other uses or mismanage them. They must-

also-assist unemployed graduates and other skilled labourers to establish
profitable small-scale ventures that can prcvide income for their daily
needs. Zakah funds can also be used to provide scholarships or loans for
indigent students until they complete their studies, and to provide gainful

supports for released jailed Muslims to rehabilitate them and stop theni -
from committing further crimes. This is the only way to redistribute the -

abundant wealth amidst the pervasive poverty in Nigeria, as well as to

stop Muslims from being a community of beggars and social miscreants,

Conclusion
There is a need for Muslims to 1emvept the golden age of Islamlc

economic empowerment; Muslim associations must rise beyond the
“prevailing specialties of building schools and mosques alone. These

organisations must embark on - projects that tackle the problems of
economic disparities at its roots with the Zakah dues. This is the path
that must be trodden if Muslims are to- leave the marging of today's
society. Through economic empowerment, Muslims can reclaim their
leading intellectual and moral position that will help move the world
from the precipice of global economic explaojtation.

References

Adesina, O. A. (2006). Between Culturs and Poverty: The Queen &

Mother Phenomenon and the. Edo} International - Sex Trade.
JENDA: A Journal of Culture and African Women Studies, 8.
Adesina, U. G. (2005). A 3tudy of- Liémi(_iity cand profitability in

Malaysian Islamic Banks. Master of Science thesis, International

Islamic University Malaysia. : :
Akeredolu-Ale, E. O. (1975) Poverty as_4/Social Issue: A Theoretical
Noie™ in Poverty in \Izgeua PRO(J NES Conference, Tbadan
University Press. = e
Al-Ghazzali, A. H. A-M. (1970). Algabid Hamid, Les Banques
Islamiques (Paris: Eccnomisa, 1990) GamJlNews October, 14
200% :
Alozie,
L'u,os
Al-Qaradawi, Y. (19806).Fifigh '\I—Zakah Mua’ssat al-Risalah , Bcu'ut

(1992). Muslim Women Urge Gov’c to Adchess Povc1ty,

Al- Shahbl M. ’19’)6) Al- \/[uwafaqat fi_Usiil al-Shari‘ah. Dar_ -al- -
ma‘rifah, Lebanon.. : S
Daily Trust, June 19, 2004.

: Doi, A.R.I. (1984). Shari‘ah:/The Islamic Law. "l aha Pubhshelo,

London.
Fa]ana F. (’7007‘ Eight Yearsof Democmcy in Nigeria. Lafros Aﬁwan

Independent Television 29 May 2007.

'IFAD (1993). Theé\State of World Rural Poverty Alleviation: A Prohle

of Africa, Romet Jnternational Fund for Agricultural Dcvdopmem

Nge ri-Nwagha, 8. (1996). Problem of Gender Disparity. P'lper
p1esented at the GothardIHLS Semmar (Lagos: ;he Guaxd-lzm
" Newspaper).

Economic Growth versus Other Strategies. PROC NES Conference

. Nigeria. :
Okunmadewa F. (2001) Povercy and Agricultural Sector ‘in Imgerla
Foluso Okunmadewa (ed.), Poverty Reducnon cmd the Nmerrm
- Agricultural Sector. . ‘ A
Rajab, A-M. S. (1961. Falsafat al-Tdshl fi al-Islam . Brill, Leiden.
Schiller, B.R. (1980). The Economics of Poverty and Discrimination.
Prentice Hall of Tnternational Inc., Englewood CIiff, New Jersey.
Tellel, S.A (1997) A Schema for Monitoring Poverty - Alleviation.
PROC NES Conference, F. O. ngcukhmde (ed.), Poverty

Allevntlon mn Nmerla

Uthman . 0. (2000). The Ploblem of Chlul AbJSG and Islamlc"

~ Solutions” in the Journal of Rehrflou and Culture, Umvmsﬁ y of

Port Harcourt, 81-87.
World Bank ( 1996) Nigeria: Poverty in the Midst of Plenty and th:,
Challenge of Growth: Washmgton D G World Bank Report No.

14733-UNI.

& R 0 0

- Obédan; M. (1997). Analytical Framework for Poverty Reduchoh Issue s

|
[



	scan0001.pdf
	scan0002.pdf
	scan0003.pdf
	scan0004.pdf
	scan0005.pdf
	scan0006.pdf
	scan0007.pdf
	scan0008.pdf
	scan0009.pdf
	scan0010.pdf

